
Medicaid Managed Care 
Prescription Drug Savings

Percentage of Medicaid Prescription  
Drugs Paid for by MCOs

2011 2017

72%

22%
Medicaid managed care 
organizations (MCOs) handle 
a large and growing share of 
prescription drug expenses.

Percentage of Medicaid Pre-Rebate  
Spending on High-Cost Prescription 
Drugs (Over $1,000) 2011 2017

44%

19%
These prescription drugs– 
especially highly-specialized, 
high-cost medications – are 
getting more expensive.

Source: Medicaid and 
Prescription Drug Utilization and 
Expenditure Dynamics, Nov 2018

Medicaid Generic 
Drugs as a Percentage  
of All Drugs

Both MCOs and the 
Medicaid fee-for-service 
model use a comparable 
share of generics.
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service

Average Post-Rebate Cost of a 
Medicaid Prescription in 2017

But MCOs deliver more savings to 
patients than fee-for-service models.

Post-rebate costs for prescription drugs are 
increasing at a far slower rate than pre-rebate costs.
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MCOs’ prescription drug benefit management efforts yield large-scale savings.

Average Cost Per Medicaid Prescription
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